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Abstract

The fund accounting system in Japan has developed through five phases: (1) conventional
type, (2) unseparated type, (3) partially independent type, (4) completely independent
type, and (5) integrated type. The integrated accounting system is what is necessary to
integrate for-profit and non-profit accounting. In this paper, we are examining the two
account organizations necessary to construct the integrated accounting system: credit income
method and debit income method.

The journalizing during an accounting period by credit income method is always a
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combination of the real account versus the nominal account. This is because the latter is
necessarily the account that is against the cause, type, and content in relation to the increase
or decrease of the real account. In this case, the income and expenditure account, the
increase and decrease account, and the profit and loss account are the nominal accounts.
Meanwhile, the journalizing during an accounting period by debit income method is a
combination of the substitute account versus the substitute account without exception. It is
because the increase or decrease of the real account is filled not in the real account but in the
substitute account. In this case, the income and expenditure account, the increase and
decrease account, and the profit and loss account are the substitute accounts of the real

accounts. Based on the above interpretation, the two account organizations are composed.
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